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‘Acts After C.LA. Disclosures
- to Protect the ‘Integrity™

of Student Community
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 ORDERS REVIEW, PANEL.

Directs Katzenbach, Helms
and Gardner to Set Policy ,
for Federal Guidance "

By JOIIN HERBERS

) Special to The New York Times
WASHINGTON, Ieb.

President Jobnson directed three

high officialy in his Administras,

tion today to formulate a policy
that would prevent the Central
Intelligence Ageney or any other
‘Govcmmonl‘, agency from cne

dangering the integrity and ins.
dependence of American educa-

tional institutions.

Acling  Sceretary of State
Nicholas deb.
speaking for the President, also
reported i a statement that
Mr. Johnson had ordered a caros
ful review of the circurnstaneces
swrrounding  subsidies by the
Central Intclligence Agency :to
the National Student Associa-
tion,

L

¢ the same time, a study

of {financial records disclosed

that three foundations identified
by the students as channels for !

intelligence agency maoncy had jKatzenbach. George Christian,

also been helping to subsidize|
at least four other youlh organs"
izations, )
¢ [An -article - In Ramparts
1 parts. magazine said that the
intelligence agency had transe
i formed the student associas
! tion’s international activities
Into "an arm of United States.
| forcign policy.”]
Mr., Katzenbach's stalement:

%0 “At the same'time, the Presi-

+,'their proper and vital role,”

' “view would be extended to sub-
* sidies of the Centra] Intelligenee
15—
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“He has directed a careful
review of any Government ace
« tivilies that may endanger this.
integrity and independence, o
thas further dirceted me, in cone
'sultation’ with Secretary [of”
IHealth, Bducation and Welfare]~
‘wjohn W, Gardner and Dircctor:
[ot Central Intellligence] Riche
wvel flolmg te formulate a pole;
jey that will provide nccessary, .
guidance for Government agen-_
.cies in their relationship to the .
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“international activitics of Amera:

lcan cdueation organizations.’ Mina, and Senator Richard B,

‘ Russell, Democrat of Georgia,
deal recognizes the great needthe committee chairmafn, we-
bl Awmerica’s private organiza-|mained silent., . ;

‘Lions to participate’in the world{ But Senator McCarthy, who
.community. He has asked me 1o lhas long been critical of the in-
explorc means for assuring that | :telligence agency's secret in-
United States organizations play ‘volvements and of the Congres-
sional watch of the agency,
called a news conference and
announced he would introduce
a rosolution, ‘probably next
wecelk, sceking the creation of a
seven or eight member select
committe to conduct an investi-

The White House and the
. State Department would neither
~eonfirm nor deny that the re-

Ageney of private institutions

Katzenbach, |

Jto M.

(other than educational. '

. student groups.

educational activities suspended.

ate Committee to

tions  and institutions,

House Xduecation and Labor

Committee announced it would
Jook into the rclations of -the
-agency with cducation.

Earlier in the day, the White
all ques-

;House had referred
tions on the controversy to Mr.

i thee, White House press  secre-
tary,. said the President had
Afurned the entire matter over
Katzenbach bhecause it
involved student exchange pro-
‘grams and international confer-

© ences in which Amuxcan stu~

donts participated,

Mr. McCloskey, in responso

ito questions about the Admin-

istration's review ang formula-

“ition of policy, said the three

officials involved “will be in
contact with interested and ap-

‘was read {o reporters by Rob- propriate members of Congress

ert J. McCloskey, the State De-
partment press seccretary.

"The  President belleves!
strongly that the integrity and’
independence of the
‘community must be preserved,"
the statement said, - !

and other officials of Govern-
ment who may have contribu-
itions to make.”

He alluded, in part, to the

ove § P RENeL U PO HIIES

Services - Committees that
watches over the intelligence
arency.

They also refused to confirmm
or deny that Mr, Jolnson had
instructed the agency to close
out all secret programs to aid

Government officials said the
review would be a broad one
- and that the President had or-
‘dered all agency involvement in

Meanwhile in Congress, Sen-
‘ator Bugene J. MecCarthy, Dem-
ocrat of DMinnesota, proposcd
the formation of a Seleet Sen-
investigate
~the influence of the mtol]wenco
agency in domestic organiza-
The

gation,

Ho sald the committee's.In-
vestigation would probably he
as sccret as the Congressional
watch of the CLA.

“It is a question of whether
the public would have more con-
fidence in a sclect committee
than in the committee that reg-
ularly oversces that agency,”
Senator McCarthy said.

He said the commitlee should
go into the agency's entire in-
valvement with domestic organ-
izations and institutions,

This, he said, should include
the agency's reporled involve-
ment over the last few years in
universities, labor unions, foun-
dations, boolt publishing, broad-
casting and rcfugee groups,

“C.I.LA." has bhecomc. an op-
erating arm. of the State De-
partment overscas,” Senator
McCarthy said, “It appears that

arm of the State Dcpartmcnt af
home."

The scnator said Mr. Hclms
had called him aflter the. dis-
closure that the-agency had been’
suhsidizing the Natlional Student.
A%somtxnn‘

“Hce's unhappy,” the Scnator
said, “I'll just say he's unhappy.”

Senator McCax‘thy said he had
not cleared his proposal “with
any other Scnator and it was
considered unlikely that any of
the regular intelligence agency
watchdogs in Congress would
submit to the creation of a scs
lect committee without a fight,
Scnator Russell was entering,
an elevator when he saw ro<
porters emerging from the Mca

a fight with Senator McCar-
thy," Mr. Russell gald, holding

vy o Iamel Hlra o $vafela A

got Into a flght with Senator
MecCarthy."”

Representative Carl D. Per-
kins, chairman of the House
Education and Labor Commite
tee, said he had asked hoth the
intelligence agency and the
student association to supply
full reports on the relationship
between the two organizations.,

He sald the reporis might be
reccived by Feb. 28 and would,
determiine what kind of inves-,
tigation the commlttee then or-
dered.

Representative Benjamin S.
Rosenthal, Democrat-Liberal of..
Queens, intwduccd a resolution
enlling for a joint committee to‘

mvcatigate the intelligence
agoncy., M Rosenthal nand
seven other Yfouse members

sent President, Johngson a letter
protesting agency subsidies to
the student association,

“The-C.I.A. has compromised
and corrupted the largest stu-
dent organization in the largest
denwocracy in thre world,” they
=aid, “Tt has willfully iavolved
inexperienced young men and
womien in that action and thus
has surcly alienated further the
best  elements  of Amcrlcan
youth."

Those signing the letler, in
addition to Mr, Rosenthal, were.
Willlam F. Ryan of M'mh'xttan
John G, Dow of Grzmdview,
Rockland County; George E.
Brown Jr., Philitp Burton and
Don IEdwards of California,
John Conyers Jr, of Michigan
and Robert W. Kastenmeler of

it has also become an operatingi Wisconsin, all Qelgwatm vk
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